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Suggestion for Pre-Budget Memorandum 2018-2019

ECONOMIC ISSUES

The present economy scenario reflects a downward spiral, is poised bleak future. Today, private
investment has shrunk, industrial and agricultural productions are in distress, construction industry in
doldrums, the rest of the service sector is also in the slow lane, exports are stagnant and sector after
sector of the economy is in distress. One still wonders about economic wisdom of demonetisation and
a badly conceived and poorly implemented GST.

In light of the present status of the Indian Economy, everyone expects the following measures to
revive Indian Economy.

1) A stimulus package to revive the economy.
2) Steps and measures to generate employment.

3) The revival of MSME sector who is suffering from an unprecedented existentiél crisis and
particularly facing cash-flow problems.

4) Boosting private consumption as against public investment is a more efficient way to revive
the economy.

5) The objectives of a stimulus would be better served through a reduction in taxes, putting more
disposable money in the hands of the public.

6) Fast track refund mechanism for export under GST regime.

7) A counter - cycling fiscal policy push is the need of the hour.

8) Economic policy should now focus on structural bottlenecks.

9) To recapitalise public sector banks through widely discussed recapitalisation bonds.

10) The fiscal packages could also include sector - specific measures such as on sectors like
exports, telecom, construction and power. Last year’s textiles package of support for wage costs
and interest subvention could be expanded. Some successful state-level initiatives, as in the

garment sector in Orissa, can be expanded nationally.

11) Affordable housing offers another big opportunity as it has a big multiplier effects. If helps the
construction sector and has the maximum employment elasticity.

12) There is acute need for resolution of stressed assets.



13) Bigger reforms in land and labour is the need of the hour.
14) Priority to the development of infrastructure where bigger spending awaits.

15) India needs to correct imbalances in regional growth, the urban-rural divide and addressing
the woes of the farm sector.

16) Course correction needed to address woes of NPA of banking sector by identifying major

contribution to it like (A) steel, (B) Power, (C) Coal, (D) Textile sectors. As a matter of the fact,
NPA should be redefined in Indian context.

DIRECT TAXES

17) Income Tax exemption limit for individuals and salary class persons should be increased to
Rs.5 lacs and accordingly further appropriate increase in Income Tax exemption limit for
senior citizens.

18) Income Tax Exemption limit on Interest earned should be raised to Rs.25,000/-.

19) Income Tax Rates for business and corporate should be at par with other developing south
Asian countries.

20) Income Tax rate structure needs to be made simple, logical and justifiable.

21) MAT should be removed for SEZ units and developers to boost the development of SEZs and
increase India’s export.

22) A new Income Tax levy system needs to be evolved based on gross income with low Income
Tax rates for individuals and salary class people. Similarly, after introduction and
implementation of GST regime, Income Tax should be levied on business based on turnover
with low Income Tax rates.

23) A fast redressal and disposal mechanism to be introduced for the Income Tax related pending
cases to increase revenue collection.

24) Exemption limit under 80(c)(c) should be increased to Rs.2 lacs from present limit to Rs.1.50
lacs.



INDIRECT TAXES

25) Earlier many traders and service providers were registered under VAT / Service Tax |/ Excise
prior to 30.06.2017 have been migrated under GST regime. However they do not wish to
continue their GST registration keeping in view of threshold turnover limit of Rs.20 lacs. These
suppliers are unable to get their registration cancelled as the same facility is not available on
GSTN portal. There is a genuine fear among such suppliers to get penélty being a defaulter of
compliance under GST law. Hence, immediately cancelation facility be provided on GSTN.

26) To provide ‘Amendment’ utility for core items in registration.
27) Fully exemption of GST to merchant exporters.

28) Reverse Mechanism system should be scrapped under GST altogether as it is totally a waste of
time and energy.

29) Petroleum products, real estate, and electricity should be covered under ambit of GST.

30) E-Wallet facility should be provided to exporter under GST.

31) Fast track GST refund for exporter else huge amount may be stuck and will lead to liquidity
problem. The authorities should release 90% refunds immediately after the shipment and

complete verification and adjustment process at a later stage.

32) SEZ exports and DTA supply to SEZ units / developers from DTA should be totally exempted
from GST rather than categorised as 0% GST rate.

33) GSTN portal should be made more efficient and user friendly, filling of GST returns continues
to be a sore point of the portal.

seskskestokosr ko sk



